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1. EMBASSY AGREES, IN GENERAL, WITH EXIMBANK'S COMMENTS 
IN PARAGRAPH 2 OF REF A. SIDERPERU IS STILL IN THE 

EARLY STAGES IN THE DEVELOPMENT OF THE CHIMBOTE STEEL 
EXPANSION. IT WILL NEED CONSIDERABLE ASSISTANCE FROM 
FOREIGN CONSULTANTS AND IS ONLY JUST BEGINNING TO 
BECOME AWARE OF THIS REQUIREMENT. 

2. NOTHWITHSTANDING THE FOREGOING, THE COKE PLANT WHICH 
MITSUBISHI INTERNATIONAL CORPORATION. NEW YORK. WOULD 
LIKE TO CONSTRUCT ON A TURNKEY BASIS DOES OFFER A 
USEFUL OPPORTUNITY FOR PROMOTION OF U.S. EXPORTS. 

FIRST. MUCH OF THE OUTPUT FROM THIS COKE PLANT WILL BE 
USED BY SIDERPERU IN ITS PRESENT OPERATIONS. SECOND, 

AFTER DISCUSSIONS WITH BOTH SIDERPERU OFFICIALS AND 
THE LOCAL MITSUBISHI VICE PRESIDENT, WE CONCLUDE THAT 
CONSTRUCTION OF THE COKE PLANT AT THE PRESENT TIME 
MAKES BOTH GOOD ECONOMIC AND TECHNICAL SENSE. THIRD. 

WE ARE CONVINCED THAT SIDERPERU WILL DEFINITELY CONTRACT 
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MITSUBISHI. IF EXIMBANK FINANCING IS NOT FORTHCOMING, 
MITSUBISHI WILL THEN TURN TO NON-U.S. SUPPLIERS FOR 
THIS PROJECT. THIS WOULD RESULT IN THE LOSS OF A SALE 
OF APPROXIMATELY $30 MILLION IN U.S. GOODS AND SERVICES 
TO PERU. 

3. MITSUBISHI IS CURRENTLY CONSTRUCTING A TIN-PLATING 
PLANT AT CHIMBOTE ON A TURNKEY BASIS. FOREIGN GOODS 
AND SERVICES WERE PURCHASED FROM A CANADIAN SUBSIDIARY 
OF WEAN UNITED, INC. (OF WARREN, OHIO) BECAUSE EXIMBANK 
FINANCING WAS NOT AVAILABLE SEVERAL YEARS AGO WHEN THE 
ORIGINAL CONTRACTS FOR THIS PROJECT WERE SIGNED. THE 
EMBASSY HOPES TO AVOID A SIMILAR RESULT IN THIS CASE. 
THEREFORE, WE STRONGLY RECOMMEND THAT EXIMBANK GIVE 
FAVORABLE CONSIDERATION TO THE MITSUBISHI REQUEST FOR 
EXIMBANK FINANCING. 

DEAN 
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